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ά¦ǇŘŀǘŜŘ /ƻǊǇƻǊŀǘŜ tǊŜǎŜƴǘŀǘƛƻƴ ǿƛǘƘ ŜȄǇƭŀƴŀǘƻǊȅ  ŀƴƴƻǘŀǘƛƻƴǎ ŀƴŘ ŎƻƳƳŜƴǘǎϦ 

An Undervalued Investment Opportunity 



Except for the statements of historical fact contained herein, the information presented constitutes 

ñforward-looking statementsò within the meaning of the Private Securities Litigation Reform Act of 1995.  

Such forward-looking statements involve known and unknown risks, uncertainties and other factors which 

may cause the actual results, performance or achievement of the Company to be materially different from 

any future results, performance or achievements expressed or implied by such forward-looking 

statements.   

Although the Company has attempted to identify important factors that could cause actual results to differ 

materially, there may be other factors that cause results not to be as anticipated, estimated or intended. 

There can be no assurance that such statements will prove to be accurate as actual results and future 

events could differ materially from those anticipated in such statements. Accordingly, readers should not 

place undue reliance on forward-looking statements.  

Cautionary Note to U.S. Investors Concerning Estimates of Measured, Indicated and Inferred Resources 

This presentation uses the terms ñMeasured, ñIndicatedò and ñInferredò Resources. U.S. investors are 

advised that while such terms are recognized and required by Canadian regulations, the Securities and 

Exchange Commission does not recognize them. ñInferred Resourcesò have a great amount of uncertainty 

as to their existence, and great uncertainty as to their economic and legal feasibility. It cannot be assumed 

that all or any part of an inferred resource will ever be upgraded to a higher category. Under Canadian 

rules, estimates of Inferred Resources may not form the basis of feasibility or other economic studies. U.S. 

investors are also cautioned not to assume that all or any part of an Inferred Mineral Resource exists, or is 

economically or legally mineable.  

Forward Looking Statements 
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Golden Tag is Undervalued 
Metrics of Golden Tag Resources Ltd: 

Ç Golden Tagôs 50% of 2009¹ 43-101 San Diego Resource:      109.3 M oz.Ag.EQ 

Ç Fully Diluted, Golden Tag owns:     2.05 oz.Ag.EQ per share 

Ç Golden Tag is priced relative to an in-situ Silver value of:   $0.15/oz.Ag.EQ   

Alternatively:  

Ç Each Share supported by in-situ metals of:        0.05 g.Au, 46.3 g.Ag  16.7 lb.Pb & 20.0 lb.Zn 

Ç Each Share represents an in-situ Metal Value² of:            $   39.65/share 

Ç Golden Tagôs 2009 Resources have in-situ value² of:              $ 2,117.4 M  

Ç Market Cap is currently:    $      16.0 M 

Potential for Improved Market Valuation :         

Ç From re-pricing of Silver in current 2009¹ Resource estimates² 

Ç Three large, new Discoveries in South Corridor in 2011 will increase Resources 

Ç Lower cut-off grades due to improved Metal Prices will affect 2012 Resource Estimate 

 

 

 

 

 

 

 

Assessed Market $ 
value/oz.Ag.EQ  

²M.Cap  
(M $) 

²Share Price  
($/share) 

$2.00 218.4 4.08 

$1.00 109.2 2.04 

$0.50  54.6 1.02 

$0.25  27.3 0.51 

$0.15  16.0 0.30 

¹2009 NI 43-101 Resource Estimate applies Mill and NSR Recoveries with $775/oz.Au, $14/oz.Ag, $0.90/lb.Pb & 1.28//lb.Zn ; ²Valuation uses 2009 Resource Grade 

Estimates but with  $30/oz.Ag, $0.90/lb.Pb & 0.85/lb.Zn.  Results are indicative only - Metal price changes will affect cut-offs used in  2012 Resource Estimate. 
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 Metal Prices Affect on Cut-off Grades: 
 
 
 
 
 
 
 

Resource

Cut-Off

Grades $/tonne g.Ag.EQ $/tonne g.Ag.EQ %

Selective 45.00 155 70.00 68 -56.13%

Bulk 25.00 86 40.00 39 -54.65%

2009

Mining Costs as Silver Equivalent Grade (g.Ag.EQ)

2012

Change 

(Ag.EQ)
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άtǊƻƧŜŎǘ ŜƭŜǾŀǘƛƻƴǎ ŀǊŜ ǎƘƻǿƴΦ ¢ƘŜ ŜȄǇƭƻǊŀǘƛƻƴ /ŀƳǇ ƛǎ ƭƻŎŀǘŜŘ ŀǘ ǘƘŜ ƘƛǎǘƻǊƛŎ ƻȄƛŘŜ ǇƭŀƴǘΦ  IƛǎǘƻǊƛŎ ƳƛƴƛƴƎ 
on the property went to only shallow depths. The Central Diorite Intrusion underlies the Camp and is 

surrounded by  limestone hills on 3 sides." 



Velardeña Mining District 

ü Borders Sierra Madre Oriental and 

Mesa Central, Mexico ï principal location 

of Mexicoôs high-grade Silver Mines and 

Districts  

ü 1000km-trend hosts four major Mining 

Districts - over 10,000 T Silver produced 

ü Geological model: potential for deep 

ore bodies similar to 5 MT Santa Maria 

Mine 

Valardena 
 

ά! ƎƻƻŘ ǇƭŀŎŜ ǘƻ ƭƻƻƪ ŦƻǊ ŘŜǇƻǎƛǘǎ ƛǎ ƛƴ ŀ ǊŜƎƛƻƴ ǿƘŜǊŜ ƻǘƘŜǊ ŘŜǇƻǎƛǘǎ ƘŀǾŜ ŀƭǊŜŀŘȅ ōŜŜƴ ŦƻǳƴŘ Ϧ 
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Access and Location 

Velardeña 

Pinos Altos 

6 άDƻƻŘ  ǊŜƎƛƻƴŀƭ Ǌŀƛƭ ŀƴŘ ǊƻŀŘ ŀŎŎŜǎǎΤ bŜŀǊōȅ ǇƻǿŜǊ ŀƴŘ ƭŀōƻǳǊΤ tŜƴƿƭŜǎ {ƳŜƭǘŜǊ ƛƴ ¢ƻǊǊŜƻƴΦϦ 



Regional Setting 

Velardeña 
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ά.ƻǘƘ ƭŀǊƎŜ ŀƴŘ ǎƳŀƭƭ 5ŜǇƻǎƛǘǎ ŀǎ bŜƛƎƘōƻǊǎέ 



Velardeña Mine Trend 

San Diego 

San Juana 

Velardeña 
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άDƻƻƎƭŜΥ {ŀǘŜƭƭƛǘŜ LƳŀƎŜ  -  {ŀƴ 5ƛŜƎƻ ƭƛŜǎ ŘƛǊŜŎǘƭȅ ŀƭƻƴƎ ǘƘŜ ±ŜƭŀǊŘŜƷŀ aƛƴŜ ǘǊŜƴŘΦέ 



San Diego 
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Diorite 

N 

άDƻƻƎƭŜ Υ {ŀǘŜƭƭƛǘŜ ƛƳŀƎŜ - San Diego property ς historic, shallow mining of oxidized veins 
ƻŦǘŜƴ ōǊŜŀƪǎ ǘƘǊƻǳƎƘ ŀǘ ǎǳǊŦŀŎŜ ό[ŀ /ǊǳȊΣ [ŀ wŀǘŀύΦέ 



Velardeña Mine Trend 

Benefits in the region: 

ü Local road and rail  

ü State electrical grid  

ü Well trained local 

 mining crews  

ü Experienced partner 

ü Nearby processing 

 mills - operational and 

 expanding 

üLong Historical Record 

 of Production and 

 Mining Activity 

ü Discovered in 16th Century with significant production between 1888 ï 1926 

ü Major new investments recently announced at adjacent Deposits: 

ü Penõles - $200M to build a 6000tpd Zinc-focused Operation and Mill (2011-2012) 

ü Golden Minerals ï $250M acquisition and restructuring of Santa Juana (2011-2012) 

Golden Minerals  

/Golden Tag JV 

Golden Minerals  

Santa Juana 

2 km Penõles 

Velardeña 

ü San Diego Deposit is the third major deposit on the Velardeña Mine Trend 
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ά±ŜƭŀǊŘŜƷŀ aƛƴŜ ǘǊŜƴŘ - ŀ ǎǘǊǳŎǘǳǊŀƭ ǘǊŜƴŘ ŎƻƴǘǊƻƭǎ ƭŀǊƎŜ ƛƴǘǊǳǎƛƻƴǎ ŀǘ ŜŀŎƘ ƳƛƴŜέ  



Epithermal Vein ï Skarn Ore Model 

Cross Section of the Velardeña District 

ñThe Velarde¶a Mines are located within  Limestones of the Cretaceous óAurora Formationô 

ü Metals occur in veins, skarns, stringer zones and replacement zones ï many different environments 

ü Ore bodies usually occur in or near Diorite/Monzonite Intrusions,  the probable source of heat, 

fluid and metals. The interaction of hot and cooling fluids with surrounding limestone created many 

different trap sites for the accumulation of metal-rich minerals 

ü Silver (Ag), Lead (Pb), Zinc (Zn), Copper (Cu) and Gold (Au) occur in a variety of minerals which 

formed at different locations in the system, resulting in lateral and vertical zonation of minerals/metals 

ü The geology of the deposits can be understood in a single model which has a vertical height of 2 km. 

San Diego 

Property 
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Intrusion Intrusion Intrusion 



Mineralization 

Four dominant styles of mineralization: 

ü  Veins:  a) Polymetallic Ag-Pb-Zn (+/- minor Au, Cu) 

  b) More zinc-rich with Cu (+/- Au?) at increasing depths 

ü  Ag-Pb-Zn massive sulphides in carbonate rocks and diorite  

  - Replacement deposits and/or in Veins  

ü  Ag-Pb-Zn stockwork veins 

ü  Endo-skarns and Exo-skarns 

Controls:  

ü  Intrusions (Diorite/Monzonite Batholiths and Sills) appear to core each mine area and 

are most likely the principal source of heat, solutions and metals in the deposits. Locally 

mineralized zones are controlled by: 

ü  Conjugate (Shear) veins, veinlets or stockworks 

ü  Intrusive contacts and proximity to the Central Diorite 

ü  Bedding and foliation  

ü  Vein margins, vein intersections and some faults 
12 



Micon International Independent Resource Estimate (February 2009) 
 

 Indicated Resource:   

 371,000 Tonnes grading 245 Ag g/t, 1.80 % Pb, 1.33 % Zn and 0.339 Au g/t  

 371,000 Tonnes grading 356 g.Ag EQ/t (11.44 oz.Ag EQ/t),  

 4.25 Million ounces of Silver Equivalent (oz.Ag EQ) 

 

 Inferred Resource:   

  21,632,000 Tonnes grading 110 Ag g/t, 1.84 % Pb, 2.21 % Zn and 0.134 Au g/t  

  21,632,000 Tonnes grading 308 g.Ag EQ/t (9.91 oz.Ag EQ/t) 

 214.3 Million ounces of Silver Equivalent (oz.Ag EQ), or  

 

 Significant remaining Depth Potential: (200 to 400m depth Extension) 

 Additional 173.5 to 389.5 Million ounces of Silver Equivalent 

 

Pricing: Ag $14, Au $775, Pb $0.9 and Zn $1.28. Silver Equivalency includes estimated mill 
and smelter recoveries 

 

 

Current NI 43-101 Compliant Resource 
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ά9ǎǘƛƳŀǘŜ ƳŀŘŜ ŀŦǘŜǊ tƘŀǎŜ п ǇǊƻƎǊŀƳΦ bŜǿ wŜǎƻǳǊŎŜ 9ǎǘƛƳŀǘŜ ǿƛƭƭ ōŜ ŎƻƳǇƭŜǘŜŘ ƛƴ нлмн ƛƴŎƻǊǇƻǊŀǘƛƴƎ 
new discoveries and current metal pricing. 2009 Silver Equivalency calculations can not be simply changed to 
reflect 2012 metal prices since these changes will also affect 2009 cut-ƻŦŦ ƎǊŀŘŜǎ ŀƴŘ wŜǎƻǳǊŎŜ ƭƛƳƛǘǎΦέ  



San Diego ï Central Corridor 

ά{ǳǊŦŀŎŜ aŀǇ ǎƘƻǿƛƴƎ ƎŜƻƭƻƎȅ ŀǘ ǘƛƳŜ ƻŦ по-101 Resource Estimate with Phase 1-4 drill holes projected to 
ǎǳǊŦŀŎŜΦ aŀƧƻǊƛǘȅ ƻŦ ƳƛƴŜǊŀƭƛȊŀǘƛƻƴ ƻŎŎǳǊǎ ǿƛǘƘƛƴ ǘƘŜ Ψ/ŜƴǘǊŀƭ {ǘǊǳŎǘǳǊŀƭ  /ƻǊǊƛŘƻǊΩΦ  9ȄǘŜƴǎƛƻƴ ƻŦ ƘƻƭŜ -21A, to 
the South, encountered well-mineralized  San Jose Vein  and new  area of Skarn outside the Corridor ς ²ƘȅΚέ 

14 

  

Arroyo 
Fault 

    Surface Projection of Central Corridor  
-21A 

Similar ore trend at 
Santa Juana Mine 



A vertically stacked, metal- zoned 

mineralized system in the óCentral 

Corridorô 

ά{ǳōǎŜǉǳŜƴǘ to discovery of Massive Sulphide zones at 400 m depth 
at San Diego, drilling at Santa Juana discovered similar Massive 
Sulphide zones below their mine, at 1,300 m below surface .έ 

ά¢ȅǇƛŎŀƭƭȅ ǘƘƛƴΣ 
high-grade Ag 
ǾŜƛƴǎ ғ мΦлƳέ 

ά±Ŝƛƴǎ appear to become wider, 
more closely spaced with more 
Pb-Zn rich Massive {ǳƭǇƘƛŘŜǎέ 
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San Diego ï Geological Model 
Velardeña Deposit Model 
ά¦ƴŘŜǊǎǘŀƴŘƛƴƎ ǘƘŜ  ƎŜƻƭƻƎƛŎŀƭ 
environment  and setting of 
mineralization at the Santa Maria 
(Penõles) and Santa Juana (Golden 
Minerals) Mines was important in 
guiding early stages of exploration 
at San Diego. The mineralization 
and geology of these two mines 
are quite similar, however due to 
topography, elevations at the two 
mines are quite different. The two 
mines can be stacked on top of 
each other, providing a model for 
deposits along the Velardeña Trend 
that has vertical  continuity over 
2.0 km.  
 
The model has been successfully 
applied at San Diego, a property 
considered to be the third , and 
similar deposit on the Velardeña 
Trend. Exploration currently tests 
only the uppermost areas of the 
model and deeper potential 
remains.  Trends at San Diego 
suggest this will become more Cu-
Au rich with increasing depth.  

San Diego Environment 
άbŜŀǊ-surface, brittle deformation 
dominates with presence of Ag 
Sulphosalts-Pb-Zn in conjugate shear 
veins cutting limestone and Diorite.  
Epithermal veining has %Pb = %Zn 

Skarn, Hornfels and 
silicification 

Veins 
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Model 

1600 El. 

SD-11-45 

SD-11-46 

N S 

Early Phase 5 drilling 
targets vein intersections; 
Massive Sulphides; and  

extensions of mineralization  
of  hole -21A  

Marble, Skarn, Hornfels 
and Silicification 

Dominantly 
Limestone 

At moderate depth the environment  
changes through the ΨTransition 
ZoneΩ  to brittle-ductile deformation 
with higher temperatures  and 
fluid/rock interaction ς limestone 
recrystalizes into Marble - Skarn, 
hornfels and silicified rocks develop, 
particularly in  proximity to the 
Diorite Intrusion and in Ψ Central 
Corridor.Ω  
Mesothermal veining with Ag -Zn-Pb .  
Cu and Au increase and Zn= (2 x Pb).  



Phase 5 ï Probing New Areas 

ü Two common rules are valid at San Diego:  

Á Never shut a hole down in mineralization! 

Á Mines are made and rarely just ñfoundò! 

 

ü Phase 5 drilling has discovered new structure, alteration and 

mineralization to the South of current Resource areas 

ü Exploration drill holes cross the entire Central Corridor to test for 

Massive Sulphide zones on projections of major vein intersections and in 

other potential sites before entering and crossing the new Southern 

Corridor 

ü Remarkably, many of these holes encountered mineralization from 

approximately 400 to 500 meters in the hole and continued in 

mineralization until end of hole, often below 1000 meter core depths! 
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San Diego Surface Geology 
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New Discoveries in 2011 
Resource Potential 
ÅThree New Zones in óSouth 

Corridorô give significant 

potential for increasing 

Resources  

Å20-60 m widths 

ÅPotential strike length 

(open) of 250 m 

ÅPotential for extension 

400 to 600 m up-dip 

ÅNew Resource Estimate in 

2012 

ÅEvaluation required on 

basis of both Selective and 

Bulk Mining approaches 

ÅCorridors and zones remain 

open down-dip and on-

strike 

ÅSouth Corridor open up-dip 
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OPEN OPEN 

OPEN 

Central 

Corridor   

Approximate limits of 
2009 NI 43-101 Inferred 
and Indicated Resource  

3 New Zones 

in 250-m wide 
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